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INTRODUCTION

Policies matter. We all respond to incentives and disincentives. British enterprise 
rises and falls on the back of tax breaks, regulations, grants, loans and every 
initiative that government introduces, chops or changes. Therefore, it matters to 
what extent our Members of Parliament (MPs) are supportive of entrepreneurship. 
You might not expect support to change dramatically from one year to the next, 
but our Parliamentary Snapshot 2016, which builds on previous work, suggests 
otherwise.

There are many findings from this latest Snapshot, but perhaps the most pertinent 
given the upcoming Referendum on our membership of the European Union (EU) 
is that, despite the divide between Labour MPs and some Conservative MPs over 
whether leaving would have a positive impact on entrepreneurial activity in the 
UK, MPs are united in thinking that making it easier for entrepreneurs to move 
here would be positive for entrepreneurship. In fact, 82% of MPs are now positive, 
which appears to be driven by a change in sentiment from Labour MPs, who have 
shifted from 66% to 84% supportive in the past 12 months.

Also, 63% of MPs think making it easier to hire skilled workers from abroad would 
have a positive impact on entrepreneurial activity in the UK, up from 49% in 2014, 
with Conservative MPs’ support rising from 40% to 58% and Labour MPs’ support 
rising from 53% to 66%.

In short, MPs across the House of Commons understand there’s a need for 
migrant entrepreneurs and skilled workers to support our flourishing ecosystem. 
This should be welcome news for business owners worried about the uncertainty 
caused by the Referendum. Whatever we decide on 23rd June, we must ensure that 
we keep the doors open to entrepreneurs and talented migrant workers so Britain 
remains the best place in the world to start and grow a business.

As well as asking MPs for their views on the broad direction policy should take, we 
asked how effective they think key initiatives designed to support entrepreneurs 
are. Following are the key shifts in sentiment. (NB. We did not ask about all 
initiative in 2014 or 2015.
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2enterprise zones

Between 2015 and 2016:  

• an increasing percentage of MPs across the House of Commons, from 65% 
to 82%, said Enterprise Zones are effective; and a decreasing percentage 
of MPs, from 12% to 2% said Enterprise Zones are ineffective.

• an increasing percentage of Conservative MPs, from 69% to 87%, 
said Enterprise Zones are effective; and a decreasing percentage of 
Conservative MPs, from 12% to 0%, said they have heard of them, but do 
not know if they are effective or not.

• an increasing percentage of Labour MPs, from 67% to 77%, said Enterprise 
Zones are effective.

employment allowance
Between 2015 and 2016:  

• an increasing percentage of MPs across the House of Commons, from 
56% to 66%, said the Employment Allowance is effective.

• a growing percentage of Conservative MPs, from 64% to 81%, said the 
Employment Allowance is effective.

venture capital trusts (vcts)
Between 2014 and 2016:

• a decreasing percentage of MPs across the House of Commons, from 61% 
to 47%, said VCTs are effective.

• a decreasing percentage of Labour MPs, from 45% to 31%, said VCTs are 
effective; and an increasing percentage of Labour MPs, from 6% to 16% 
said VCTs are effective.

annual investment allowance (aia)
Between 2015 and 2016:  

• an increasing percentage of Conservative MPs, from 37% to 54%, said the 
AIA is effective; and a decreasing percentage of Conservative MPs, from 
34% to 22%, said they have not heard of the AIA.

• a decreasing percentage of Labour MPs, from 35% to 23%, said the AIA 
they had never heard of the AIA; and an increasing percentage of Labour 
MPs, from 20% to 37%, said they have heard of the AIA, but don’t know 
whether it’s effective or not.

northern powerhouse
Between 2015 and 2016:  

• an increasing percentage of MPs across the House of Commons, from 
16% to 26%, said the Northern Powerhouse has no impact.

• an increasing percentage Conservative MPs, from 11% to 22%, said the 
Northern Powerhouse has no impact.



3• a decreasing percentage of Labour MPs, from 42% to 21%, said the 
Northern Powerhouse was effective; an increasing percentage of Labour 
MPs, from 23% to 37%, said the Northern Powerhouse was ineffective; 
and an increasing percentage of Labour MPs, from 17% to 31%, said the 
Northern Powerhouse had no impact.

tech city uk
Between 2014 and 2016: 

• a decreasing percentage of MPs across the House of Commons, from 48% 
to 36%, said they had never heard of Tech City UK.

• a decreasing percentage of Conservative MPs, from 45% to 34%, said they 
had never heard of Tech City UK.

enterprise investment scheme (eis)
Between 2014 and 2016:

• a decreasing percentage of MPs across the House of Commons, from 55% 
to 35%, said the EIS is effective; and an increasing percentage, from 11% 
to 24%, said they have heard of it but do not know whether the EIS is 
effective or not.

• a decreasing percentage of Conservative MPs, from 68% to 37%, said the 
EIS is effective; and an increasing percentage, from 11% to 14%, said they 
have heard of it but do not know whether the EIS is effective or not.

• a decreasing percentage of Labour MPs, from 33% to 23%, said the EIS is 
effective; and an increasing percentage, from 4% to 16%, said they have 
heard of it but do not know whether the EIS is effective or not.

innovate uk
Between 2015 and 2016:  

• an increasing percentage of MPs across the House of Commons, from 
21% to 32%, said Innovate UK was effective; and a decreasing percentage, 
from 48% to 34%, said they had never heard of Innovate UK.

• an increasing percentage of Labour MPs, from 11% to 30%, said Innovate 
UK was effective; a decreasing percentage, from 61% to 32%, said they 
had never heard of Innovate UK; and an increasing percentage, from 18% 
to 29%, said they had heard of Innovate UK but did not know whether if 
it is effective or not.

catapult centres
Between 2015 and 2016:  

• an increasing percentage of MPs across the House of Commons, from 21% 
to 32%, said Catapult Centres were effective; and a decreasing percentage, 
from 55% to 41%, said they had never heard of Catapult Centres.



4• an increasing percentage of Conservative MPs, from 18% to 29%, said 
Catapult Centres were effective; and a decreasing percentage, from 58% 
to 48%, said they had never heard of Catapult Centres.

• a decreasing percentage of Labour MPs, from 57% to 36%, said they had 
never heard of Catapult Centres.

british business bank
Between 2015 and 2016:  

• a decreasing percentage of Labour MPs, from 33% to 17%, said the British 
Business Bank was effective.

patent box
Between 2014 and 2016: 

• a decreasing percentage of MPs across the House of Commons, from 46% 
to 25%, said Patent Box is effective.

• a decreasing percentage of Conservative MPs, from 60% to 25%, said 
Patent Box is effective.

• a decreasing percentage of Labour MPs, from 53% to 41%, said they had 
never heard of Patent Box; and increasing number, from 9% to 23% said 
they had heard of it but didn’t know whether it was effective.

angel cofund
Between 2014 and 2016:

• a decreasing percentage of Conservative MPs, from 59% to 49%, said they 
had never heard of the Angel CoFund.

I’LL TELL YOU WHAT THEY WANT

We asked MPs: “Please consider the following policy changes and rate them in terms of 
the potential impact they might have on entrepreneurial activity in the UK”. 

spending more on improving the skills of the 
domestic workforce

The policy direction that has the most cross-party support across the House of 
Commons is spending more on improving the skills of the domestic workforce, 
with 87% of respondents believing that this would have a positive impact on 
entrepreneurial activity in the UK and just 5% of MPs viewing it as negative. 
Labour MPs are nearly unanimous in their support, 94% positive and 0% negative, 
while Conservative MPs are 80% positive 11% negative.

Spending more on improving the skills of the domestic workforce has also been top 
in the two previous iterations of this survey. In 2014, 92% of MPs were positive as 
opposed to 2% negative, with 93% of Labour MPs positive and 4% negative, and 89% 
of Conservative MPs positive. In 2015, 90% of MPs were positive as opposed to 2% 



5negative, with 93% of Labour MPs positive and 85% of Conservative MPs positive, 
and 3% of Labour MPs and 2% of Conservative MPs negative.

making it easier for entrepreneurs to move to 
the uk

The policy direction that has the second most support across the House of 
Commons is making it easier for entrepreneurs to move to the UK, with 82% of 
respondents believing that this would have a positive impact on entrepreneurial 
activity and 3% thinking it would have a negative impact: 86% of Conservative MPs 
and 84% of Labour MPs think is would be positive for entrepreneurship in the UK, 
with 4% and 2% of respectively negative.

Last year, making it easier for entrepreneurs to move to the UK was the policy 
direction considered to potentially have the second most positive impact with 76% 
of MPs believing it would have a positive effect and 5% believing it would have a 
negative effect. More Conservative MPs, 80%, were in favour than Labour MPs, 
66%, and 3% of Conservative MPs thought making it easier for entrepreneurs to 
move to the UK would have a negative impact on entrepreneurship compared to 
8% of Labour MPs. Since last year, Labour MPs have become significantly more 
positive about the impact of making it easier for entrepreneurs to move to the UK 
– up from 66% to 84%.

lowering business taxes
Most MPs, 77%, think lowering business taxes would have a positive impact on 
entrepreneurial activity in the UK, with 9% thinking it could have a negative impact. 
Conservatives are more convinced, with 90% positive compared to 59% of Labour 
MPs, and 3% of Conservative MPs negative compared to 20% of Labour MPs.

The belief that lowering business taxes would have a positive impact on 
entrepreneurial activity in the UK remains similar to previous years. In 2014, 
across all MPs the net positive result was 73% and the net negative result was 5%, 
which breaks down to 91% of Conservative MPs and 46% of Labour MPs positive, 
and no Conservative MPs thinking it would be negative compared to 14% of Labour 
MPs. In 2015, 72% were net positive across all MPs and 8% were negative. That was 
89% of positive Conservative MPs, no negative Conservative MPs, 48% of positive 
Labour MPs and 22% of negative Labour MPs.

cutting uk business regulation
Most MPs, 64%, think cutting UK business regulation would have a positive 
impact on entrepreneurial activity. However, there is a significant split between 
Conservative and Labour MPs, with 94% of Conservative MPs positive – making 
it the most positive option within the party – and just 31% of Labour MPs positive 
and 25% negative.

The views of Conservative and Labour MPs towards the positive impact of cutting 
UK business regulation have dipped slightly over the years. In 2014, 72% were 
positive – 98% of Conservative MPs and 48% of Labour MPs. In 2015, 63% were 
positive, 92% of Conservative MPs and 27% of Labour MPs.



6making it easier to hire skilled workers from 
abroad

Nearly a third, 63%, of MPs think making it easier to hire workers from abroad would 
have a positive impact on entrepreneurial activity in the UK – 58% of Conservative 
MPs think it would be positive, versus 66% of Labour MPs. 

The views of MPs have become more positive over the years. In 2014, 49% were 
positive, 40% of Conservative MPs and 53% of Labour MPs. And in 2015, 55% were 
positive, 48% of Conservative MPs and 55% of Labour MPs.

spending more on government grants and loans
A majority of MPs, 62%, think spending more on government grants and loans 
would have a positive impact on entrepreneurial activity in the UK, with 18% 
thinking it would have a negative impact. Labour MPs are more positive than 
Conservative MPs, with 78% of the former positive and 3% negative, versus 48% 
positive and 32% negative.

The views of MPs have remained consistent over the years. In 2014, 60% of MPs 
were positive, versus 14% who were negative – 75% of Labour MPs were positive 
and 4% negative, while 45% of Conservative MPs were positive and 24% negative. 
In 2015, 55% of MPs were positive, versus 15% who were negative – 63% of Labour 
MPs were positive and 3% negative, while 36% of Conservative MPs were positive 
and 26% negative. 

lowering personal taxes
Nearly two thirds of MPs, 62%, think lowering personal taxes would have a positive 
impact on entrepreneurial activity in the UK. However, there is a notable split 
between Conservative and Labour MPs, with 87% of Conservative MPs positive 
and none negative, versus 35% of Labour MPs positive and 17% negative.

The views of MPs have remained consistent over the last three years. In 2014, 65% 
of MPs were positive, with 10% negative, while in 2015, 62% were positive and 10% 
negative. 94% of Conservative MPs were positive with none negative and 46% of 
Labour MPs were positive and 14% negative. In 2015, 62% of Conservative MPs 
were positive with 3% negative, and 36% of Labour MPs were positive and 21% 
negative.

spending more on government support services
A small majority of MPs, 57%, think spending more on government support 
services would have a positive impact on entrepreneurial activity in the UK, while 
14% think that it would have a negative impact. Labour MPs are more supportive 
than Conservative MPs, with 78% of the former positive (3% negative), and 39% of 
the latter positive (25% negative).

In 2014, 55% of MPs thought spending more on government support services 
would be positive, while 15% thought it would have a negative impact. That breaks 
down as 76% of Labour MPs positive, 6% negative, and 40% of Conservative MPs 
positive, and 18% negative. 2015 was the same: 55% of MPs thought spending more 



7on government support services would be positive, while 15% thought it would have 
a negative impact – 61% of Labour MPs thought spending more on government 
support services would have a positive impact on entrepreneurial activity in the 
UK (none thought it would be negative), while 41% of Conservative MPs thought it 
would positive and 26% negative.

exempting the uk from eu business regulation
Just less than half of MPs, 49%, think exempting the UK from EU business regulation 
would have a positive impact on entrepreneurial activity in the UK, while 36% think 
that it would have a negative impact. There is a significant difference between the 
two main parties, however, with 88% of Conservative MPs thinking it would have a 
positive impact and just 3% thinking it would be negative, and 75% of Labour MPs 
thinking it would be negative while just 8% think it would be positive.

This split was echoed when we asked MPs the same question in previous years. 
In 2014, 50% thought exempting the UK from EU business regulation would have 
a positive impact on entrepreneurial activity in the UK, and 36% thought it would 
have a negative impact. 91% of Conservative MPs were positive, none negative, and 
just 15% of Labour MPs positive and 62% negative.

In 2015, 51% thought exempting the UK from EU business regulation would have 
a positive impact on entrepreneurial activity in the UK, and 30% thought it would 
have a negative impact – 90% of Conservative MPs positive, none negative, and just 
10% of Labour MPs positive and 63% negative.

withdrawing from the eu
Only 31% of MPs think withdrawing from the EU would have a positive impact on 
entrepreneurial activity in the UK, while 53% think that it would have a negative 
impact. However, as with EU regulation, the survey reveals a significant split: 
70% of Conservative MPs are positive compared to 20% negative, while just 3% of 
Labour MPs are positive and 97% negative.

Conservative MPs have become more Eurosceptic than last year – at least when it 
comes to the EU’s impact on entrepreneurship. Last year, 58% of Conservative MPs 
thought withdrawing from the EU would have a positive impact on entrepreneurial 
activity in the UK, while 12% thought it would be negative. In 2015, just 1% of 
Labour MPs thought withdrawing would be positive and 95% thought it would be 
negative.
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table 1: top mp policies to support entrepreneurs

policy
net 

positive 
(%)

net 
negative 

(%)

1st Spending more on improving the skills of the domestic 
workforce

87 5

2nd Making it easier for entrepreneurs to move to the UK 82 3

3rd Lowering business taxes 77 9

4th Cutting UK business regulation 64 10

5th Making it easier to hire skilled workers from abroad 63 15

6th Spending more on government grants and loans 62 18

7th Lowering personal taxes 59 8

8th Spending more on government support services 57 13

9th Exempting the UK from EU business regulation 49 36

10th Withdrawing from the EU 37 57

NB. The remaining percentage of MPs either didn’t think the policy would be positive nor negative or did not know.

table 2: top conservative mp policies to support  
entrepreneurs

policy
net 

positive 
(%)

net 
negative 

(%)

1st Spending more on improving the skills of the domestic 
workforce

94 0

2nd Lowering business taxes 90 3

3rd Exempting the UK from EU business regulation 88 3

5th Lowering personal taxes 87 0

6th Making it easier for entrepreneurs to move to the UK 86 4

7th Spending more on improving the skills of the domestic 
workforce

80 11

8th Withdrawing from the EU 70 20

9th Spending more on government grants and loans 48 32

10th Spending more on government support services 39 25

NB. The remaining percentage of MPs either didn’t think the policy would be positive nor negative or did not know.

table 3: top labour mp policies to support  
entrepreneurs

net 
positive 

(%)

net 
negative 

(%)

1st Spending more on improving the skills of the 
domestic workforce

94 0

2nd Making it easier for entrepreneurs to move to the UK 84 2

3rd Spending more on government support services 79 0

3rd Spending more on government grants and loans 78 3

5th Making it easier to hire skilled workers from abroad 66 13

6th Lowering business taxes 59 20

7th Lowering personal taxes 35 17

8th Cutting UK business regulation 31 25

9th Exempting the UK from EU business regulation 8 75

10th Withdrawing from the EU 3 97

NB. The remaining percentage of MPs either didn’t think the policy would be positive nor negative or did not know.
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figure 1: policy impact - all mps

figure 2: policy impact - all mps (2014-2016)

 
NB. In some years, we did not give all these options, hence a lack of data (e.g. this is the first year we have given Local 
Enterprise Partnerships (LEPs) as an option).

TAKE THE INITIATIVES 

We asked MPs: “How effective do you feel the following initiatives designed to support 
entrepreneurs are, if you have heard of them?”

business rate relief
As the name suggests, Business Rate Relief offers business owners discounts 
from the local council on their business rates. It includes Small Business Rate 
Relief, Rural Rate Relief, Charitable Rate Relief, Enterprise Zones and Exempted 
Buildings and Empty Buildings Relief. Business Rate Relief is believed by MPs to 
be the most effective initiative designed to support entrepreneurs: 87% of MPs 
across the Commons believe it’s effective. It was also considered to be the most 
effective initiative last year.

More Conservative MPs, 94%, think it’s effective, making it their top initiative, but 
it’s still thought of by 76% of Labour MPs to be an effective initiative.



10It may be the most popular initiative across the House of Commons due to sustained 
complaints from many small businesses – particularly outside of London – about 
the negative impact of business rates.

enterprise zones
Enterprise Zones offer entrepreneurs discounted business rates, simplified 
planning, enhanced capital allowances and government support. This initiative 
is believed by 82% of MPs to be effective at supporting entrepreneurs, making it 
MPs’ second most effective initiative. Sentiment towards Enterprise Zones has 
risen significantly from last year – rising from 65% of MPs.

This rise in sentiment came from both Conservative MPs, from 69% to 87%, and 
Labour MPs, from 67% to 77%.

The increase in their popularity since the last survey may be linked to the 
government increasing their number to 26, the extension of existing hubs or linked 
to government data claiming they have created 19,000 jobs, have attracted 540 
companies and £2.2bn of private investment.

regional growth fund (rgf)
The Regional Growth Fund offers grants and loans of up to £1m to eligible 
businesses. It is considered to be the third most effective policy by MPs at 
supporting entrepreneurship, with 75% rating it as effective.

Conservative and Labour MPs are united in their belief that the Regional Growth 
Fund is effective at supporting entrepreneurship in the UK, with respective 
support of 77% and 75%.

Its perceived effectiveness may be linked to the size of this fund: since its launch in 
2010 it has invested £2.7 billion. 

start up loans
Start Up Loans is a government-funded scheme that funds and mentors 
entrepreneurs. Up to £25,000 can be borrowed. It is seen by MPs as the fourth 
most effective initiative, with 72% believing it’s effective and just 2% thinking it’s 
ineffective.

The Start Up Loans initiative has remained consistently popular over the last 
three years: 69% in 2014 and 71% in 2015. Both Labour and Conservative MPs are 
supportive of the initiative – 77% of Conservative MPs and 71% of Labour MPs.

The popularity of the scheme may be due to the size of the scheme. Last year, it 
was announced that their number would be expanded from 25,000 to 75,000.

employment allowance
The Employment Allowance gives eligible employers £3,000 a year off their 
National Insurance bill through a reduction in Employers’ (Secondary) Class 1 
National Insurance. It’s considered by MPs to be the fifth most effective initiative 



11at supporting entrepreneurs, with 66% of MPs stating that it’s positive for 
entrepreneurs.

This support has increased from last year: when it was considered to be effective 
by 56% of MPs. This rising sentiment can be principally attributed to the changing 
views of Conservative MPs: 64% thought the Employment Allowance would 
support entrepreneurs in 2015, but this year that percentage has risen significantly 
to 81%. 

This may be a result of the government increasing the rate from £2,000 to £3,000 
last year.

local enterprise partnerships (leps)
LEPs are voluntary partnerships between local authorities and businesses set up 
in 2011 by the Department for Business, Innovation and Skills to help determine 
local economic priorities and lead economic growth and job creation within the 
local area.

Across the Commons, 60% of MPs believe LEPs support entrepreneurship in the 
UK.  Conservative MPs have a higher opinion of them, with 70% thinking them 
effective, while 59% of Labour MPs think them effective.

research and development (r&d) relief
R&D Relief can reduce R&D expenditure by 11% for qualifying companies with 
fewer than 500 employees. It is considered by MPs to be the seventh most effective 
initiative for supporting entrepreneurs, with 60% of MPs thinking it’s effective – 
that’s 68% of Conservative MPs and 50% of Labour MPs.

new enterprise allowance
The New Enterprise Allowance provides people on benefits – Jobseeker’s 
Allowance, Employment and Support Allowance, Income Support and Universal 
Credit – with mentors, a weekly allowance or a loan.

It’s considered effective by half of MPs across the House of Commons and 
ineffective by just 1%. Quite a few MPs, 20%, have not heard of it and 24% of MPs 
that have heard of it do not know enough about it to know whether it’s effective. 
Conservative MPs consider it more effective, with 66% thinking it effective 
compared to just 34% of Labour MPs thinking it effective.

venture capital trusts (vcts)
VCTs offer up to 30% income tax relief on investments up to £200,000, tax-free 
dividends and no capital gains tax. VCTs have dropped in support from 61% of MPs 
across the House of Commons in 2014 down to less than half, 47%. But only 3% of 
MPs think them ineffective.

Labour MPs have driven the changes, with a rise from 2014 from 6% to 16% of MPs 
who think they have no impact on supporting entrepreneurs, and a decline over the 
same period, from 45% to 31%, of Labour MPs who consider VCTs effective.



12annual investment allowance (aia)

The AIA allows business owners to deduct from profits before tax the full value 
of most plant and machinery. Close to half, 43%, of MPs across the House of 
Commons think that it’s effective at supporting entrepreneurs. Since last year, 
more Conservative MPs have heard of the AIA, with unknown falling from 34% to 
22%. In addition, we have seen a significant increase in support from Conservative 
MPs, rising from 37% to 54%.

The number of Labour MPs who have now heard of the AIA has also increased 
since last year, from 35% to 23%. However, there was a simultaneous rise in Labour 
MPs who have heard of the AIA but don’t know enough about it to know whether 
or not it’s effective.

northern powerhouse
The Northern Powerhouse initiative is a series of policies to support economic 
growth in Northern cities. Across the House of Commons, 42% of MPs think it’s 
effective and 21% think it’s ineffective. However, sentiment has turned against the 
scheme since our last survey.

There has been an increase in the percentage of MPs who think that the scheme 
is having no impact – rising from 16% in 2015 to 26% in 2016. This includes both 
Conservative and Labour MPs, with the former rising from 11% to 22% and the 
latter rising from 17% to 31%. In addition, the percentage of Labour MPs who think 
that the Northern Powerhouse initiative is effective dropped from 42% to 21%.

tech city uk
Tech City UK was originally set up to attract foreign direct investment and put 
East London’s fast-growing tech scene on the map. It has since extended its remit 
to supporting digital entrepreneurship across the UK. It is considered effective by 
36% of MPs. Since 2014, the number of MPs that haven’t heard of it has dropped 
from 48% to 36%. This has been driven by a drop in Conservative MPs who haven’t 
heard of it, which over the same period fell from 45% to 34%.

enterprise investment scheme (eis)
EIS grants individual investors up to 30% tax relief on investing in smaller companies 
up to a maximum of £1m. MPs’ sentiment has dropped significantly since 2014, 
from 55% to 35%. This change has coincided with a rise in MPs who have heard of 
it, but do not know if it is effective or not, from 11% to 24%.

This changing sentiment is due to a shift among Conservative MPs – who since 
2014 have dropped from 68% thinking EIS is effective to 37%, and a rise over the 
same period of MPs from both parties not knowing whether it’s effective from 11% 
to 25%.

seed enterprise investment scheme (seis)
SEIS is seen as effective by 35% MPs, which is consistent with previous years. 
However, since 2014 Labour MPs have dropped support from 33% to 23%. This 



13has coincided with an increase in the number of Labour MPs who think SEIS has 
no impact.

entrepreneurs’ relief 
Entrepreneurs’ Relief is a tax break for entrepreneurs who sell or close their 
business, with qualifying entrepreneurs paying 10% Capital Gains Tax on any 
qualifying profits. A third, 33%, of MPs think it’s effective. This breaks down as 
47% of Conservative MPs and 20% of Labour MPs. 

innovate uk
The Innovate UK initiative includes funding competitions in emerging and enabling 
technologies, infrastructure systems, health and life sciences and manufacturing 
and materials. Since 2007 it has committed over £1.8 billion to innovation. It was 
formerly known as the Technology Strategy Board, and was renamed in August 
2014. It is seen as effective by 32% of MPs, a rise from 21% last year. This coincided 
with a decline in the number of MPs who have never heard of it – down from 48% 
to 34%.

Labour MPs have driven a lot of these changes, with the percentage thinking it’s 
effective at supporting entrepreneurs rising from 11% to 30% in a year, while Labour 
MPs who have not heard of it dropped from 61% to 32%, although the number that 
still don’t know whether it’s effective rose from 18% to 29%.

catapult centres
Catapult Centres, which have been around since 2012, are a network of world-
leading centres designed to transform the UK’s capability for innovation in seven 
specific areas and help drive future economic growth. Since last year, faith among 
MPs across the House of Commons in their ability to support British entrepreneurs 
has increased, with a rise in the percentage of MPs who think the initiative effective 
from 21% to 32%. At the same time, the number of MPs who hadn’t heard of them 
dropped from 55% to 41%.

This has been led by both Conservative and Labour MPs, with the former saying it 
increased in effectiveness from 18% to 29% and the percentage of MPs that had not 
heard of it dropping from 58% to 48% since 2014. More Labour MPs now think it’s 
effective, up from 21% to 35%, and fewer have not heard of it, up from 57% to 36%.

british business bank
The British Business Bank is a state-owned economic development bank that aims 
to increase the supply of credit to small and medium enterprises (SMEs) as well as 
provide business advice services.

It is thought of as effective in supporting entrepreneurs by 24% of MPs across the 
House of Commons, with this dropping back for Labour MPs since last year from 
33% to 17%. A majority of MPs, 57%, have either never heard of the British Business 
Bank, 29%, or have heard of, but do not know if it is effective or not, 28%.
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The Patent Box enables a company to apply a lower rate of Corporation Tax to profits 
earned from its patented inventions and certain other innovations. The percentage 
of MPs who think that Patent Box is effective at supporting entrepreneurs dropped 
from 46% in 2014 to 25% this year. This was principally a result of plummeting 
opinion among Conservative MPs, who went from 60% thinking it was supportive 
to 25% thinking it was supportive. Over the same period, the percentage of MPs 
who had never heard of Patent Box dropped from 53% to 41%, but there was an 
increase in those Labour MPs who have heard of it, but do not know if it is effective 
or not, from 9% to 23%.

angel cofund
The Angel CoFund makes equity investments of between £100,000 and £1m in 
smaller businesses in the UK, investing alongside syndicates of business angels. 
Across the House of Commons, 20% of MPs consider it effective. Since 2014, the 
percentage of Conservative MPs who have never heard of the fund has decreased 
from 59% to 49%.

table 4: effective initiatives (all mps)

have heard 
of, but do 
not know 

if it is 
effective

Never 
heard 

of
Net: 

Ineffective
Net: 

Effective

1st Business Rate Relief 4 4 1 87

2nd Enterprise Zones 3 5 2 82

3rd Regional Growth Fund (RGF) 9 5 6 75

4th Start Up Loans 16 6 2 72

5th Employment Allowance 17 8 3 66

6th Research and Development (R&D) Relief 14 18 1 60

7th Local Enterprise Partnerships (LEPs) 9 9 12 60

8th New Enterprise Allowance 24 20 1 50

9th Venture Capital Trusts (VCTs) 19 24 3 47

10th Annual Investment Allowance (AIA) 27 24 2 43

11th Northern Powerhouse 10 1 21 42

12th Tech City UK 16 36 3 36

13th Enterprise Investment Scheme (EIS) 24 36 1 35

14th Seed Enterprise Investment Scheme (SEIS) 15 40 2 35

15th Entrepreneurs' Relief 17 42 1 33

16th Innovate UK 22 34 3 32

17th Catapult Centres 19 41 3 32

18th Patent Box 16 48 2 25

19th British Business Bank 28 29 3 24

20th  Angel CoFund 14 57 2 20

NB. The remaining percentage of MPs either didn’t think the policy would be positive nor negative or did not know.
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table 5: effective initiatives (conservative mps) (%)

have heard 
of, but do 
not know 

if it is 
effective

Never 
heard 

of
Net: 

Ineffective
Net: 

Effective

1st Business Rate Relief 2 - - 94

2nd Enterprise Zones - 3 2 87

3rd Employment Allowance 10 3 2 81

4th Start Up Loans 15 - 2 77

5th Regional Growth Fund (RGF) 7 3 7 77

6th Local Enterprise Partnerships (LEPs) 3 3 13 70

7th Research and Development (R&D) Relief 9 19 - 68

8th New Enterprise Allowance 19 10 - 66

9th Venture Capital Trusts (VCTs) 11 17  3 65

10th Northern Powerhouse 7 - 7 64

11th Annual Investment Allowance (AIA) 21 22 2 54

12th Entrepreneurs' Relief 13 35 - 47

13th Seed Enterprise Investment Scheme (SEIS) 15 34 2 45

14th Enterprise Investment Scheme (EIS) 25 35 - 37

15th Tech City UK 16 34 4 36

16th Innovate UK 18 32 4 34

17th Catapult Centres 16 48 2 29

18th British Business Bank 29 26 2 28

19th Angel CoFund 16 49 - 27

20th Patent Box 14 51 2 25

NB. The remaining percentage of MPs either didn’t think the policy would be positive nor negative or did not know.

table 6: effective initiatives (labour mps) (%)

have heard 
of, but do 
not know 

if it is 
effective

never 
heard 

of
net: 

ineffective
net: 

effective

1st Enterprise Zones 4 7 - 77

2nd Business Rate Relief 5 10 - 76

3rd Regional Growth Fund (RGF) 7 6 5 75

4th Start Up Loans 13 10 - 71

5th Local Enterprise Partnerships (LEPs) 13 10 9 56

6th Employment Allowance 24 11 - 52

7th Research and Development (R&D) Relief 20 17 2 50

8th Enterprise Investment Scheme (EIS) 26 30 1 40

9th Tech City UK 12 36 2 39

10th Catapult Centres 19 36 - 35

11th New Enterprise Allowance 28 32 - 34

12th Venture Capital Trusts (VCTs) 23 30 1 31

13th Annual Investment Allowance (AIA) 37 23 - 30

14th Innovate UK 29 32 - 30

15th Patent Box 23 41 - 27

16th Seed Enterprise Investment Scheme (SEIS) 16 44 - 23

17th Northern Powerhouse 9 2 37 21

18th Entrepreneurs' Relief 23 46 2 20

19th British Business Bank 24 37 2 17

20th  Angel CoFund 9 65 4 14

NB. The remaining percentage of MPs either didn’t think the policy would be positive nor negative or did not know.
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table 7: unknown initiatives - all mps (%)

don’t 
know 
if it is 

effective 

never 
heard 

of 
Total

1st Angle CoFund 14 57 71

2nd Patent Box 16 48 64

3rd Enterprise Investment Scheme (EIS) 24 36 61

4th Catapult Centres 19 41 60

5th Entrepreneurs' Relief 17 42 59

6th British Business Bank 28 29 57

7th Seed Enterprise Investment Scheme (SEIS) 15 40 56

8th Innovate UK 22 34 56

9th Tech City UK 16 36 52

10th Annual Investment Allowance (AIA) 27 24 51

11th New Enterprise Allowance 24 20 44

12th Venture Capital Trusts (VCTs) 19 24 42

13th Research and Development (R&D) Relief 14 18 32

14th Employment Allowance 17 8 25

15th Start Up Loans 16 6 21

16th Local Enterprise Partnerships (LEPs) 9 9 17

17th Regional Growth Fund (RGF) 9 5 14

18th Northern Powerhouse 10 1 11

19th Enterprise Zones 3 5 8

20th Business Rate Relief 4 4 8

NB. The remaining percentage of MPs either didn’t think the policy would be positive nor negative or did not know.

figure 3: effective initiatives - all mps
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figure 4: effective initiatives - all mps (2014-2016)

NB. In some years, we did not give all these options, hence a lack of data (e.g. this is the first year we have given Local 
Enterprise Partnerships (LEPs) as an option

CONCLUDING REMARKS

Do you want the good news or the bad news? The good news is that MPs across the 
political spectrum are supportive of entrepreneurs coming to the UK to build their 
businesses, and are supportive of skilled workers coming to the UK to help British 
start-ups scale. This can easily be lost in the anti-immigration sentiments plaguing 
the Referendum debates, and the pointless national obsession with net migration 
targets. Immigration is good for the UK and most of our elected representatives 
appear to know this.

There are also signs of MPs being better informed about key initiatives supporting 
entrepreneurs than in previous years. In previous Snapshots we have questioned 
the working knowledge of MPs about policies to support entrepreneurs, and 
though things are far from perfect, we have seen marked increases in awareness 
about initiatives like Enterprise Zones, the Annual Investment Allowance (AIA), 
Tech City UK, Innovate UK, Catapult Centres, Patent Box and the Angel CoFund. 
More work needs to be done, but it would be churlish not to acknowledge progress.

However, there is bad news. Support for the Northern Powerhouse is waning, but 
perhaps the biggest shock for anyone familiar with starting, funding and growing a 
business in the UK are the significant reversals in sentiment towards the Enterprise 
Investment Scheme (EIS) and Venture Capital Trusts (VCTs). Both tax breaks 
are rightly seen as intrinsic to Britain’s meteoric rise as a hub for entrepreneurial 
successes. It should concern everyone that in three years MPs’ affections for these 
vital tax breaks are turning cold.

We will make it our mission to turn this sentiment around. In our role as the 
Secretariat for the recently launched APPG for Entrepreneurship, we will make 
every effort to bridge the gap between the initiatives that entrepreneurs and 
politicians value.



18APPENDIX

background
• YouGov completed online interviews with a representative sample of 106 

MPs;
• The interim survey was completed between 10-19 May 2016;
• All results are based on a sample and are therefore subject to statistical 

errors normally associated with sample-based information; 
• Any percentages calculated on bases fewer than 40 unweighted 

respondents must not be reported as they do not represent a wide enough 
cross-section of the target population to be considered statistically 
reliable;

• Results for MPs are weighted by party, gender, electoral cohort, and 
geography to give a sample that is representative of the House of 
Commons;

• Based on a 95% confidence level results are correct to +/- 10%.
• Previous MP surveys were conducted between 7-19 May 2014 and 2-16 

June 2015.

SUPPORTED BY:

Bircham Dyson Bell LLP (BDB) is a multi-disciplinary UK law firm advising private 
companies, public sector bodies, not-for-profit organisations and individuals since 
1834. 

BDB’s business community, The Reef offers access to a thriving entrepreneurial 
community to share experiences and skills necessary for building and growing a 
successful business. For more information, please visit www.bdb-law.co.uk


